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Civic Exchange calls for the establishment of a sectoral decarbonisation pathway

Hong Kong, 30 May 2023 — Civic Exchange is releasing the ‘Technical Report: Review of Global
Taxonomy Development and Integration of Sectoral-specific Transition Pathway’ (‘the technical
report’). The technical report provides an insightful overview of global green taxonomy development
and recommends stakeholders to actively engage in the taxonomy consultation work led by the Hong
Kong Monetary Authority (HKMA).

In accordance with the goals set by the Paris Agreement in 2015 to limit global temperature increase
to well below 2 degrees Celsius and strive for 1.5 degrees Celsius, an influx of capital is being
directed towards curbing greenhouse gas emissions. This has resulted in the establishment of green
taxonomies aimed at clarifying the eligibility of green activities and guiding investment decisions.
However, market participants have expressed frustration with the lack of interoperability and
comparability among different taxonomies.

Mr. Bon Cheung, Research Analyst of Civic Exchange, commented, “With the proliferation of
green taxonomies developed by various governmental and supra-governmental bodies, it is crucial to
address the challenges of interoperability and comparability.”

The technical report highlights the efforts of the Green and Sustainable Finance Cross-Agency
Steering Group’s (CASG) to adopt a taxonomy-aligned with the Common Ground Taxonomy (CGT).

Mr. Cheung added, “To expedite taxonomy development in Hong Kong, the technical report
proposes four key recommendations. These include integrating sector-specific greenhouse gas (GHG)
emission pathways, shifting the focus of discussion from technology application to sector-specific
CO, emission pathways, gaining insights from the threshold established by the CGT-aligned
taxonomy, and establishing an open-source energy data platform.”

In the coming months, Civic Exchange will publish a comprehensive report on how market
participants in Hong Kong and the Greater Bay Area can effectively transition to a net-zero future by
utilising taxonomical guidance and credible decarbonisation pathways, based on identified knowledge
and regulatory gaps.

Civic Exchange strongly encourages Hong Kong to devise an ambitious and evidence-based sectoral
decarbonisation pathway. Mr. Lawrence Iu, Executive Director of Civic Exchange, said, “A well-
defined pathway can enhance comparability between companies’ decarbonisation commitments and
facilitate benchmarking analysis for financial institutions to assess their client’s performance. All
sectors of society must unite in accelerating taxonomical development specific to Hong Kong and
work towards the shared vision of achieving carbon neutrality by 2050.”
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